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State Auto Insurance

A Headquartered in Columbus, Ohio
A 90 years in the insurance business
A 50 states i 33 active

A 40t largest insurance company

A 27t largest writer of homeowners
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Insurance Company Results

A Catastrophes
A Non-catastrophe weather

A Other losses
I Fire
I Liability
I All other
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Weather

A Has a huge impact on the bottom line
results for all insurance companies
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Are Weather Patterns Changing?

AYES!
A More severity

A More frequency

STATE AUTO

®Qj Insurance Companies



US Insured Catastrophe Losses

$100 Billion CAT Year is
Coming Eventually

($ Billions)
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First Half 2011 US CAT Losses Already Exceed Losses from All of
2010. Even Modest Hurricane Losses Will Make 2011 Among the
Most Expensive Ever for CATs

*First half 2011.

Note: 2001 figure includes $20.3B for 9/11 losses reported through 12/31/01. Includes only business and personal
property claims, business interruption and auto claims. Non-prop/Bl losses = $12

Sources: Property Claims Service/ISO; Insurance Information Institute.
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U.S. Thunderstorm Losses, 1980-2011*

18

= Thunderstorm Losses

15 T B-Year Running Maan

14

12

10

Insured Loss (3 billion, 2011 dollars)

* Through June 30, 2011
Source: Property Claims Service, Munich RE NatCatSERVICE
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20 2011

A Most destructive U.S. tornado season on
record

A 5" largest U.S. insurance event ever
I Hurricane Katrina
I Hurricane Andrew
I 9/11
I Northridge Earthquake
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U.S. 20 Insured Catastrophe Losses, 2000-2011

$ Billions
2011:Q2 CAT
$16 Q2 CAT losses from 2000-2010 $1'28089e§_|t|9taled .
average $4.0 billion. 2011:Q2 o hl' "?n ?n
$14 CAT losses were nearly 4 times are the nighest on

record

that amount at $15.09 billion
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Source: ISO/PCS; Insurance Information Institute
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Storm Prediction Center Monthly Tornado Statistics
Number of Tornadoes

Month 2011 Act 2010 2009 2008 2007 2006 2005 2004 2003 2002 5-Year
Prelim Final Final Final Final Final Final Final Final Final  Average
JAN 10 16 30 6 84 21 47 33 3 0 3 38
FEB 62 0 1 36 147 52 12 10 9 18 2 50
MAR 93 0 33 115 129 170 150 62 50 43 47 119
APR 871 139 226 189 167 245 132 125 157 118 193
MAY 304 201 462 252 139 123 509 543 204 272
JUN 324 270 294 128 120 316 268 292 97 227
JUL 146 118 93 69 71 138 124 167 68 99
AUG 55 60 101 75 80 123 179 44 86 74
SEP 57 8 111 52 84 133 297 32 62 62
OCT 108 65 21 86 76 18 79 26 57 71
NOV 53 3 15 7 42 150 150 53 98 24
DEC 32 48 46 19 40 26 26 1 99 37
Total 1036 16 1282 1156 1692 1098 1106 1264 1819 1376 941 1267
2Q 871 0 767 697 945 547 504 571 902 992 419 692

- Means final number not available

* Prelim. Numbers represent tornado reports

* Columns marked Final represent total tornadoes
2011 and 2010 numbers updated through April 29,2011
Source: NOAA, National Weather Service
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Images of tornado damage near Tuscaloosa,
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Images of tornado damage near Tuscaloosa,
Ala., seen on May 4, 2011. (NASA)
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NASAASTER Satellite Data - May4 2011 - 3 ChanneICompOSIte Imagery
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. Urban :
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Location of Tornadoes in the US,
January 1—June 30, 2011
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f / 3 1 ' Ol ot 1,585 tornadoes
- N - _ TSR killed 537 people
f T '_3"" f"' through June 30,
\ % 7 oo (1 o) Jiiie 5, 78 including at least
S N & 340 on April 26

mostly in the
Tuscaloosa area,
z S : _ and 130 in Joplin
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PRELIMINARY SEVERE WEATHER Tornado Reports
t REPORT DATABASE (ROUGH LOG) January 01, 2011 - June 30, 2011
e "' NOAAIStorm Prediction Center MNorman, Oklahoma Updated: Thursday June 30, 2011 11:49 CT

Source: NOAA Storm Prediction Center; http:#/www.spc.noaa.qgoviclimo/online/monthly/2011 annual summary.html#
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Number of Tornadoes and Related
Deaths, 1990 - 2011*

Tornadoes have already
claimed more than 500 lives
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Insurers Expect to Pay $2 Billion on 165,000 Claims Arising from the

April 2011 Tornadoes in the Birmingham and Tuscaloosa Areas

*2011 is preliminary data through June 30.
Source: U.S. Department of Commerce, Storm Prediction Center, National Weather Service.
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Number of Severe Weather Reports in US,
by Type: January 1—June 30, 2011

Tornadoes,
1,685, 8%

Large Hail,
7,176 , 36%
Wind
Damage, Tornadoes accounted

for just 8% of all

11,283, 66%
Severe Weather
Reports through

June 30 but more
than 500 deaths

Source: NOAA Storm Prediction Center; http:/fwww.spc.noaa.qoviclimo/online/monthly/2011 annual summary.html#
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Severe Weather Reports,
January 1—June 30, 2011
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g . PRELIMINARY SEVERE WEATHER Severe Weather Reports
! REPORT DATABASE (ROUGH LOG) January 01, 2011 - June 30, 2011
- 7 NOAASIorm Prediction Center  Norman, Oklahoma Updated: Thursday June 30, 2011 11:48 CT
Source: NOAA Storm Prediction Center; http ://www.spc.noaa.goviclimo/online/monthly/2011_annual summary.html# 34
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Location of Large Hail Reports in the
US, January 1—June 30, 2011
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Source: NOAA Storm Prediction Center; http:/fwww.spc.noaa.goviclimo/online/monthly/2011 _annual summary.html#
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